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The financial performance of a company can be interpreted as prospects or 

the future, the growth potential for good development for the company. Financial 

performance information is needed to assess potential changes in economic 

resources, which may be controlled in the future and to predict the production 

capacity of existing resources. Meanwhile, financial reports that have been 

analyzed are very necessary for company leaders or management to be used as a 

tool for further decision making for the future. 

The aim of this research is to examine the influence of the current ratio, debt 

to equity ratio, return on equity and price book value on share prices in the 

pharmaceutical sector on the Indonesia Stock Exchange simultaneously and 

partially from 2018 to 2022. 

This research technique uses a quantitative descriptive approach, and the 

Multiple Linear Regression analysis tool is useful in determining the relationship 

between the independent variable and the dependent variable. And SPSS version 

25 is a tool used to analyze research data. The tests carried out are the F test for 

the hypothesis, the t test for the hypothesis, and the coefficient of determination 

(R2). 

This industrial area is a company whose activities are in the food and 

beverage sector for community needs. Areas listed on the Indonesian Stock 

Exchange are: PT. Darya Varia Laboratoria Tbk, PT. Indofarma Tbk, PT. Kimia 

Farma Tbk, PT. Kalbe Farma Tbk, PT. Merck Indonesia Tbk, PT. Pyridam Farma 

Tbk, PT. Sido Muncul Herbal & Pharmaceutical Industry Tbk, PT. Tempo Scan 

Pacific Tbk. 

Based on the results of this research, simultaneously based on the F test, it 

was found that the current ratio, debt to equity ratio, return on equity and Price to 

Book Value, had a positive and significant effect on stock prices because the F-

count value was greater than the F-table (8.189 > 2.61). And partially based on the 

current ratio t test, return on equity and price book value have a positive and 

significant effect on share prices because tcount is greater than ttable. The R Square 

value of 0.450 explains that the variables 55.00% 

 


