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The purpose of this study is to find out and analyze the effect of Total Debt and
Total Capital on the Current Ratio to Net Profit as an Intervening Variable in the
Subinsurance General Insurance Financial Industry Sector listed on the Indonesia
Stock Exchange for the 2019-2023 Period.

The method used in this study is a quantitative method, samples are taken using
purposive sampling methods from predetermined criteria, the sample used is 8
companies out of 13 companies. The type of research used in this study is
secondary data from the Indonesia Stock Exchange, namely the General Insurance
Sub-Insurance Financial Industry Sector for 2019-2023. The analysis technique
used was path analysis that tested the classical Kolmogrov-Smirnov assumption
and hypothesis test (F test and t test) using the SPSS v.20 program.

The results of the study show that Total Debt and Total Capital have a direct and
indirect impact on the current Ratio, Total Debt and Total Capital directly and
indirectly affect Net Profit, Total Debt and Total Capital simultaneously have a
significant influence on the Current Ratio. Total Debt and Total Capital
simultaneously have a significant influence on Net Profit. While partially Total
Debt has a negative and significant influence on the Current Ratio, Total Capital
has a significant influence on the Current Ratio. Partially, Total Debt has no
significant influence on Net Income, while Total Capital has no significant
influence on Net Income and Current Ratio simultaneously do not have a
significant influence on Net Income. Net profit as an intervening variable can
strengthen the relationship between total debt and total capital to current ratio in

the general subinsurance financial industry sector on the Indonesia stock exchange
for the 2019-2023 period.

The conclusion based on the results of the Path Analysis shows that Total Debt
and Total Capital have a direct and indirect effect on the Liquidity Ratio, while
Total Debt and Total Capital have a direct and indirect effect on net profit. Net
profit as an intervening variable can strengthen the relationship between total debt
and total capital to current ratio in the general subinsurance financial industry
sector on the Indonesia stock exchange for the 2019-2023 period.
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